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QUESTION 1

Butterfly strategy is a combination of 

A. Ladder and Barbell on the same market sides 

B. Barbell and Bullet on the opposite market sides 

C. Barbell and Bullet on the same market sides 

D. Ladder and barbell on the opposite market sides 

Correct Answer: B 

Reference: https://books.google.com.pk/books?
id=WTvNAgAAQBAJandpg=PA213andlpg=PA213anddq=Butterfly+strategy+is+a+combination+of+Barbell+and +Bullet
+on+the+opposite+market+sidesandsource=blandots=cdWVJkVMRGandsig=XIB7YqySq5YDEUmEWusH5JCsjYandhl
=enandsa=Xandved=2ahUKEwj3_pCrxN7eAhVkK8AKHYuDCwUQ6AEwB
noECAUQAQ#v=onepageandq=Butterfly%20strategy%20is%20a%20combination%20of%20Barbell%20and
%20Bullet%20on%20the% 20opposite%20market%20sidesandf=false 

 

QUESTION 2

Which of the following is false in case of credit enhancements? 

A. It reduces the default risk of the borrowing entity for the lender, thereby deteriorating the overall credit worthiness of
the borrower 

B. Credit enhancement could be implicit or explicit 

C. Credit enhancement is a mechanism whereby external cash flows is extended by an entity which has a stringer credit
profile, so that it benefits the fund raising entity 

Correct Answer: A 

 

QUESTION 3

Which of the following is not an importance of the sovereign rating? 

A: To arrive at cost of lending to a country 

B: To set lower floor for the rating of the corporate and banks of the countries on international scale. 

C:

 For determining the risk levels for international investment portfolios 

A. 

Only A and C 
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B. 

Only B 

C. 

Only A and B 

D. 

None of the three 

Correct Answer: B 

 

QUESTION 4

Following is information related banks: 

Auckland Ltd is a public sector bank operating with about 120 branches across India. The bank has been in business
since 1971 and has about 40% branches in rural areas and about 75% of all branches are in Western India. On the
basis of the size, Auckland Ltd will be ranked at number 31 amongst 40 banks in India. Although top management has
appointment period of 5 years, generally they retire on ach sieving age of 60 years with an average tenure of only 2
years at the top job. 

Profit and Loss Account 

Balance Sheet 
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The rating wise break-up of assets for FY11 is as follows: 

Computer risk weighted assets for Auckland Ltd for FY11: 

A. 10,10,000 Million 

B. 13,24,500 Million 

C. 11,64,500 Million 

D. 11,60,000 Million 
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Correct Answer: C 

 

QUESTION 5

Scott is a credit analyst with one of the credit rating agencies in India. He was looking in Oil and Gas Industry
companies and has presented brief financials for following 4 entities: 

Which of the four entities has best interest coverage ratios? 

A. C Ltd 

B. D Ltd 

C. A Ltd 

D. B Ltd 

Correct Answer: D 
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